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Why Solar Financing Stalls in India's Sunshine State?

You know, Tamilnadu generates 15% of India's renewable energy - but here's the kicker: 83% of its solar

projects face funding delays. Why does a state with 300 sunny days struggle to finance clean power? The

answer's sort of hidden in plain sight.

Banks typically demand 30% collateral for solar plant loans, while developers want 90% project financing.

This mismatch leaves projects like the stalled 150MW Thiruvannamalai array gathering dust. "We've

approved 18 solar parks since 2022," admits a Chennai-based loan officer, "but only 7 reached

commissioning."

The Collateral Conundrum

Traditional lenders still treat solar assets like regular factories. But wait, no - photovoltaic panels depreciate

faster than textile machinery! A 2023 RBI report shows 42% of renewable energy loans in Tamilnadu face

collateral disputes. Maybe it's time we redefined what "asset security" means for sunshine harvesters?

The State of Solar Project Financing

As we approach Q4 2024, three banks now offer tailored solar power plant loans in Tamilnadu:

  Canara Bank's "Sunrise Scheme" (up to INR50 crore at 9.15%)

  Indian Overseas Bank's Solar Shakti (20-year repayment)

  Tamilnad Mercantile Bank's Agri-Solar Hybrid Program

A Madurai farmer-turned-energy-producer securing INR1.2 crore against future electricity contracts. That's

exactly what Muthuvel's 5MW farm achieved last month using TNERC's new power purchase guarantees.

How Tamilnadu's Banks Are Adapting
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The game-changer? Solar loan approvals now consider irradiation maps instead of just balance sheets. State

Bank of India recently financed a 10MW project in Tuticorin based on NASA's satellite weather data - a first

in Indian public sector banking!

But here's the rub: Most regional rural banks still require land mortgages. "Our 2MW plant got stuck for 14

months," shares R. Karthikeyan, a Tiruppur manufacturer. "Finally, we used RECs (Renewable Energy

Certificates) as secondary collateral."

When Loans Meet Sunshine: A Coimbatore Case Study

Let's break down how Sri Green Energy secured INR18 crore for their 12MW plant:

  Submitted 5-year solar yield projections (validated by IIT Madras)

  Assigned grid connection rights to the bank

  Agreed to quarterly maintenance audits

The result? 9.7% interest rate with 18-month moratorium - 23% better terms than their initial offer. "It's not

cricket," jokes CFO Arvind Subramanian, "but when bankers understand irradiation levels, miracles happen."

Your 5-Step Path to Securing Funds

Want to crack the solar power plant loan code? Here's what actually works:

1. Get TNEB's pre-approval letter before approaching banks

2. Use PVsyst software for bank-grade generation reports

3. Offer escrow account control for tariff payments

4. Include robotic cleaning costs in your budget

5. Negotiate interest based on CUF (Capacity Utilization Factor)

Surprisingly, 68% applicants skip step 4 - then face loan covenant breaches when dust storms hit. Don't let that

be you!

Q&A: Solar Financing in Tamilnadu

Q: Can NRI funds be used for solar projects?

A: Yes, through automatic route FDI - but you'll need RBI's PN (Particulars Notification) filing.

Q: What's the minimum equity required?

A: Public sector banks typically demand 20-25% promoter contribution.

Q: Do agricultural lands qualify?

A: Only if reclassified as "industrial use" - a 6-month process in most districts.

Page 2/3



Bank Loan for Solar Power Plant in Tamilnadu

As Tamilnadu races toward its 2030 target of 20GW solar capacity, the bank loan landscape is finally catching

up with its sunshine potential. The question isn't if you should invest, but which lender will match your

project's unique solar DNA.

Web: https://mavhone.co.za
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