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From Pilot Projects to National Priority

When China first introduced central government subsidy for solar power in 2006, photovoltaic panels were
luxury items costing $4/Watt. Fast forward to 2023, and you've got solar farms popping up like bamboo shoots
after rain across Inner Mongolia and Xinjiang. But how did we get here? The answer lies in Beijing's
relentless policy iterations.

Let's break it down. Phase 1 (2006-2011) used golden sun demonstrations - pilot projects with 50% equipment
subsidies. Then came feed-in tariffs (FIT) in 2013, guaranteeing above-market rates for solar electricity. By
2020, China accounted for 35% of global PV installations. Now, under the 14th Five-Year Plan, solar
subsidies are morphing into green finance instruments.

How the Money Flows
Here's the thing - China's subsidy mechanism isn't just about writing checks. It's a three-legged stool:

Upfront capital grants (covering 20-30% of project costs)
Operationa FIT premiums (paid per KWh generated)
Tax breaks for manufacturers

Take the 2.2 GW solar farm in Golmud, Qinghai. It received ?0.35/kWh ($0.05) FIT premium through 2021 -
about 40% higher than coal power rates. But wait, there's a catch. Since 2022, new projects must compete in
reverse auctions. The lowest bidders get priority grid access, creating what analysts call "subsidy efficiency
pressure.”

Ripples Across Industries
You know what's wild? The solar power subsidy program accidentally birthed a battery storage boom. With
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solar curtailment rates hitting 15% in Gansu province during peak generation, operators started pairing PV
plants with lithium-ion systems. Now, China leads in both solar panel production (75% global share) and
battery storage (60% market share).

But is this growth sustainable without government support? Consider this: unsubsidized solar LCOE in China
reached $38/MWh in 2023 - cheaper than coal. Y et provincial governments still require minimum renewable
guotas. It's like training wheels on an electric bike that's already self-balancing.

When East Meets West

Compare Chinas approach to Germany's Energiewende. Both use FITs, but Berlin phased out renewable
energy subsidies in 2021 while Beijing maintains strategic support. The U.S. Inflation Reduction Act offers
tax credits, but lacks China's centralized grid coordination. Result? China installed 87 GW of solar in 2023 -
more than the EU and U.S. combined.

The Xinjiang Paradox

Here's a head-scratcher. Xinjiang produces 45% of Chinas polysilicon but has 22% solar curtailment. Why
build more panels where they're underutilized? The answer lies in employment - each GW-scale solar farm
creates 3,000 local jobs. It'sindustrial policy disguised as energy reform.

Questions We're Hearing

Q: How do developers apply for subsidies?

A: Through provincial energy bureaus, with NDRC final approval. Priority goes to projects with >17% panel
efficiency.

Q: Will subsidies decrease?
A: FIT rates dropped 8% annually since 2018. But new carbon trading rules could offset reductions.

Q: How does China's support compare to Indias?

A: Dehi offers 30-70% capital subsidies but lacks China's manufacturing scale. Both face grid integration
headaches.

Looking ahead, the real story isn't subsidy amounts, but how they're shaping global supply chains. When a
Tibetan solar farm uses Chinese-made panels, South Korean inverters, and Chilean lithium - that's the subsidy

system's hidden legacy.
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