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Chinas Feed-in Policy Landscape

You've installed solar panels on your rooftop, but now what? Selling solar power back to the grid in China
isn't as simple as plugging in a USB cable. The government's feed-in tariff (FIT) program, which paid 0.42
RMB/kWh for distributed solar, officialy ended in 2021. Wait, no - actualy, regional variations still exist
through provincia incentives. Guangdong province, for instance, offers 0.453 RMB/kWh for surplus
residential solar until 2025.

Here's the kicker: While the national FIT program has phased out, local grid companies must still purchase
renewable energy under Chinas Renewable Energy Law. The catch? Rates are now negotiated rather than
fixed. A Shanghai resident might get 0.4 RMB/kWh, while someone in sun-rich Xinjiang could secure 0.35
RMB/kWh due to lower demand.

The New Grid Connection Playbook
To sell solar energy to Chinas grid, you'll need to navigate three hurdles:

Grid company approval for bidirectional metering
Equipment certification from China Genera Certification Center
Tax registration for energy salesincome

Step-by-Step Guide to Grid Connection
Let's break down the process | witnessed in Shenzhen last month. Mr. Zhang, a factory owner, successfully
connected his 500kW solar array through these steps:

1. Apply for grid access through State Grid's online portal
2. Install abidirectional meter (cost: ?800-1,200)

3. Sign power purchase agreement with local utility

4. Wait for inspection (typically 15-30 working days)
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"The paperwork nearly drove me crazy," Zhang confessed. "But once approved, | started earning 72,100
monthly from surplus power." His system offsets 60% of factory energy costs while generating cash flow - not
bad considering Chinasindustrial electricity rates average 70.8/kWh.

The Financial Math Behind Solar Sales
Is selling solar power to the grid really profitable? Let's crunch numbers for atypical 10kW residential system:

o Installation cost: 740,000

0 Annual production: 12,000 kwWh

o Self-consumption: 8,000 kWh (saving 76,400 at ?0.8/kwWh)
0 Grid sales: 4,000 kWh x ?0.4 = 71,600

o Total annual benefit: 78,000

0 Payback period: 5 years

Not exactly get-rich-quick, but combine this with China's 30% solar subsidy in key cities, and the equation
improves. Wait, no - actually, the central subsidy program ended in 2020, but some municipalities like Beijing
still offer local incentives.

Why Location Matters: Regional Variations

Chinas solar policies aren't one-size-fits-all. Take Zhgjiang province - they've introduced "virtual power plant"
programs where households can aggregate their solar exports. Meanwhile, in Tibet, the government prioritizes
solar absorption due to limited grid infrastructure.

A farmer in rural Anhui shared with me: "We've got plenty of sun, but the grid here can't always take our extra
power. Sometimes they pay us 20% less during peak summer months." This highlights China's ongoing
challenge in balancing renewable growth with grid modernization.

Shanghai Family's Grid-Selling Success

Meet the Li family in Pudong District. After installing a 15kW system last year, they've turned their duplex
into a mini power station. Their secret sauce? Timing energy exports to match Shanghai's peak pricing
periods.

"We run appliances during solar generation hours and sell the surplus from 6-9 PM when rates are higher,"
Mrs. Li explained. This simple strategy boosted their annual grid earnings by 37%. Not too shabby for a
retired couple!

Q&A: Your Burning Questions Answered

Q: Can | sdll solar power without battery storage?
A: Absolutely! Most grid-tied systems in China operate without batteries.
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Q: How long does approval take?
A: Typicaly 4-6 weeks, though rural areas might take longer.

Q: Isthere asystem size limit?
A: Residential systems above 50kW require commercial licensing.

Q: Do | pay taxes on solar income?
A: Income below 7100,000/year is currently tax-exempt in most provinces.

Web: https://mavhone.co.za
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